INTERNAL REVENUE SIQ&CE DEPARTHE” OF THE TREASURY
Address any reply to:

CERTIFIED MAIL

Emﬁloiar Identification Number:
- Form Number:
1120A

Tax Yaars:

I 3 subsequant years
Key District:

Parson to COntact:‘

Contact Telephone Number:

L
JAN 301993

Dear Sir:

This is a final adverse determination as to your exempt status under section
501(c)(3) of the Internal Revenue Code.

Our adverse determination was made for the following reason:

You ware incorporated under the Nonprofit Corporation Laws of the State
of I on . The purpose or purposes for which the
corporation was organized are to raise and accept donations for starting
and operating an orphanage in I, NN .
The initial board cf directors is made up of one person, INIIIIEIENEGgGEE,
who 1is also the sole incorporator. You applied for exempt status in
1987. Section 1.501(c){(3)-1(b)(2)(v) of the lncome Tax Ragulations
provides that an organization must, in order to establish exemption,
submit a detailed statement of its proposed activities with and as a part
of its application for exemption. Section 5.02 of Revenue Procedure 90~
27 provides that exempt status will be recognized in advance of
operations if proposed operations can be described in sufficient detail
to permit a conclusion that the organization will clearly meet the
requirements of the section under which exemption is claimed.

Because you were unable to provide sufficient information as to exactly
how your organization will operate, exemption under IRC section 501(c)(3)
cannot be granted in advance of operations,

Contributions to your organization are not deductible under Code section 170.

You are required to file Federal income tax returns on the form indicated above
with the appropriate service center shown in the instructions for those returns.



f ®

We will notify the appropriate State officials of this action, as required by Code
section 6104{c).

If you have any questions, plesase contact the pérson whose name and telsphone
number are shown in the heading of this letter,

Sincerely yours,

Acting Associate Chief
St. Louis Appeals Office

eI RTEIET




Pecnon to Contacty TN

Teloponane Huamberes
Rafar Reply to?

foternal Reveouwe SGevvice

batat oFp 113 1988

Dear Applicuats

He have vongddered your applilicatlon for rccoanltlion ot wxenptlon
Fronm Federal Lncome tax under sectfoo DUl (e)(?) of tha YInternal
Revunue Code of 1940,

The Jnfovmatjon gubmicted wfnwclogns that you vere Incorporated on

I uhdcr the nonproltn corpoaration Lawn af the Status
of -

Your purpone am atated tu your Articles of Joucorpovation Jo Lo
tralexw and aceapt donatfonn faor storving and aperating an
orphanapge in [N -

Your nctivitliea wild) conulot af nolfcitioy vonirlbutlons for thbe

creation and vaintenance of an orphonge !n NN .

Yuur ocrganfration consists of rwo wonbers) N,
Presloent and NN , Vice-Prosldents  Tiue Preslident

Is respouwsible for nll Funcllona of the organlzatlon.

ln 2 levter dated I, ;0 vere aoled to furnlah a

drogall narvetlve of the mwaner In which you plan teo operate an

orphanage {n [N
ve I you recpondad to thio regquest by stating in a

nacratlive that yoeur orpnalzation had not recelved approval from
the governwent o [N (or the opexation of an
orphunagy, yeur crihanizecion pregevuntly dld not plean to wvork with
any soctyl servicr apgencicae MAloo, you statod that all monies.
and akputy of the ovecntzrtlon will be hardled by the

dank with the orgouiaation relylng on the bank’a koowledpe in the
aporstion of Lrapsstitiiug funde direetly to the ovphanage.
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S fen LGHEe) 3y of the Code pruvtitow oy Lor exsnption tron
Faderal Incowe Tan of corporationn organtscd and opurnted
excluuively for valtpglouw, ehavleable, Mierary, nclentifle, und,
educntlonal purposen; ne part of the net ecarnlngu of which loutes
to uiny private ahoreholder or indivitual,

dechlon 1a30Y(e) ()=l of tha Tax Kagnlatfouw velatew tu the
definttlon of the erganlzation and operation of ovganlrations
dencribed 1o Suetlon 5GL(e)(3)e 31 1w guated, [n pact, ad
follovay '

"{a) Orpanteationsl and operatfonal tvatuwe (1) In wridar to be
vacmpt ae an orgaviaation doeweribed An Neevion 5H1(e) (), an
orgunf.ation rust . ba bLoth organfzed end operated excluanively for
oue o wore purpnowes upccllfiod 4n such sectlons LE un
otganlantion futle (o weel aolther the orpantzntionnl tenr or the
opntational test, Lt fto not arempte (2) The term “axompt purpona
or purposca®, u8 uavd L thla Keculnrn, meann any purpone or
pucpoten spociflicd 1o Jectlon 30V e)(3)nea”

"{b) OGporatlonn! tapt. (1) Prinary ovtlvitioces An orpganigation
will Be reparded ag oporated wxcluSively” fof onu or morv exempt
purpoace only (f {t eogapges prioarily Lo activitias which
nccoplinh one or more of such exempt purpones apeeificd In
Section 501¢c)(3)e An orgunizacion will nat he 4o ragarded LT
mora thauw oau Insubstantial part of Lts pctlivitices fa not In
fuctherance of un oxenpt purposce (2) bDimtributlion of

vatnliga. Ah organtsntlovn ia nolt operated excluslvely for onv or
more uxenpt purposen If ftn nel carnfnge foure Ju whole or In
part to the benefit of private sharcholders or Indlvidusl&@eee”

Section 1.501(e)(3)=1(n,;, of the lacome Tex Regulationo provider
that din order to be uxenpt ns on organiszation descrlbed
Seccton 501(Ce)(3), the vegenluction wmuat. be one that {w both
organlzud and operuted exclustvely foar once orv more of tho
purposen specitfied In that sectiens 1f an organtration folle to
weet vdenne orpanizatiensal or vhe oprractlonal teur e {8 nat
eXeiipls

The nbove Fnalts clesrly iadicate that you 46 not serve o publie
purpeace You wiil he operating an orphanoge with noe governmental

A ]

npprowrl of your fretlitiew or gervicos., (n gddiclon, the
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chilldran who reculve your ourvicers vill nut s aslecced 10
con junctlion with uthar agetal service aprnectons to Jatarplae
telative neod,

Atcopdingly, we hiuve concluded that you are not enpjtled ¢a
tecopgnition of wxemptlon trow Federsl Incone Tag uade v Jerilon
JuL(e)C3) of the Gode, sinen you exe not avpantzod and gperaged
extluslvely for churftabla, religltonn, o1 othed cxeupl pulposnd
vithin the maaning of Sactilou St {¢)())a

You are roqulved to Clle Pulderal Incume Gax dotoras,

Il you do not apvee wigh thewa conclunlonn, you may within ehlruy
dayn from the datu of this fetler, t4le o brlet ot the favin, law
and argnment (In duplgenle) which clenrly aotn forch your
poaftions 1In the evaat you dusire an oeral dtncupninn oy Lhe
fneuen, you should so Sandicata (n your submisulonse & (uafuretriw
will be arcvanged Lo the Reglonal OfLlee adter you have submftbed
your brief to the Chtcage Distrivt orftce and we anve hasd g
opportunity to coaslder the befef and Lt appeara that ihe
congelusions reachad acy ellll untavoreble to youse Any pubules ton
nuol bae alauced by one of your prinelpol ofticerse Lf Lhe mplbor
{e to be hundled by a repregentut lve, the Conforence snd Pract leo
floequicaomantn regardfun the filinkg of 4 paver of attoraey aund
evidevrse of enrollment to practics must be mets  We have enclosed
Publication 392, Exeunpy Ovganigation Appeal Procodurer fov
Adveree Detormipptlong, which explaton tn decat) youre pighes ang
procoduree.

{f you do not pratest this proponcyd deterwlawtian in o viygely
napner, (t will be countdered by the Internal Revenuw scevvice ag
n Lallure to vahgust pvalligble vidninisetvattve roanedldoye  Secltlon
7420(b)(2) of the Internnl Rovenue Code provides In pave tiat "A
declarertory jndpaent ar decreo under thin gectlon sball not be
igrued fo any proceediaog unlesr the Tax Court, tie Court of
Clulukm, or the Gistriet Coury of tho Ualted States fur Lhe
lgtrict ot Coturblse Jetermiaeg that Lhe organizarfion Ltnvolved
Wagterhaunted ndnfvinrcat fve temedlon avallable to 1t witpin the
Intetual Peveuue serviee™s
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W owe do ol haar Fhow You within JU dayu {roaw the ddeotn of Lhin
Lettov, thita doterminntlon wild beenme fluile Lo aceordaner with
Goes drctlan obad(ey, we whll notdfy i aipropriate Qtate
afvlelats of thiln ncrton,

Ploauer larp thita Joteemlaetton Jottey 30 youtr purmanent. teevedn,

It yau apgvve whtn thiy detarwlinatton, slecrwe plgn snd returg thae
cneloanes Jorw Ul

wfntetletr Livector L

Rnclosurcul
Cublivation HBY2
Forw oULE




